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Chairman’s Newsletter March 2018 

As you are all aware, from 1 July 2017, PCANZ changed its Beneficiary Fund. The new Fund is a defined 

contribution fund (rather like KiwiSaver).   There were 661 Fund members as at 30 June 2017, almost all of 

whom had the choice of withdrawing their wind-up entitlement from the Fund or leaving some or all of the 

entitlement invested in the restructured Fund.    

The choices that members made   

We have now heard from all but 30 members.   We thought you would be interested to know a little bit 

about what the large majority of members (those who have returned their forms) decided to do. 

 Just over 70% of members’ entitlements have been invested in the new Fund, $51m in total. 

 Of those who were annuitants in the old Fund, investments are about half and half Conservative option 

and Balanced option.   Of those who were contributing members, almost two-thirds of their savings are 

invested in the Balanced option, with the rest split evenly between Conservative and Growth options.    

 About 70% of members who were receiving annuities as at 30 June 2017 decided to invest some or all of 

their entitlements in the new Fund.   Two-thirds of those members chose to take regular drawdowns from 

their investments.     

Some things you need to know for future reference    

To keep the Fund’s administration costs to a minimum, the Trustee has agreed that the following guidelines 

will be applied to one-off withdrawals from members’ investments in the New Benefits Section.      

 Members need to complete a form, which can be obtained from the administrator, before making a one-

off withdrawal.      

 The administrator needs to receive the completed original of the form at least 2 weeks before any 

payment can be made.    

 Withdrawals will be processed only on 15th and 30th of each month, or the next business day following 

those days.       

 Withdrawals can be made no more than once a month.    

 The minimum one-off withdrawal is $2,500.    

Further:    

 investment options may be changed no more than twice a year and   

 the amount of your regular drawdown may be changed no more than twice a year.  

Mercer’s contribution - Investment returns and outlook 

The end of February marked three months since the scheme’s first investment in socially responsible 

investment options with Mercer.   As well as aiming to deliver strong investment performance, these funds 
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aim to invest in a less carbon intensive manner than traditional investment funds and choose not to invest in 

industries such as tobacco, gambling, cluster munitions and nuclear weapons.    

The investment options which have share market investments (Conservative, Balanced and Growth) also look 

to invest in companies that deliver social good.   One of these companies is Waters Corporation, which has 

delivered strong returns, but has also delivered benefits to society through its testing technology, which is 

used in food safety analysis and environmental testing.   We look forward to reporting further examples to 

you in future newsletters. 

The well documented share market volatility had some effect on the Conservative, Balanced and Growth 

option returns in February.   However, all options have delivered flat to positive performance since the Fund 

started, due to strong performance in December and January.   The Cash Fund was not affected by market 

instability, as this fund is primarily invested in bank deposits and short term government securities, which 

are typically not sensitive to share market volatility. 

Mercer believes that 2018 could deliver further periods of volatility, like we saw in February, but overall, has 

the view that strong global growth will continue to underpin solid capital investment and productivity 

growth, two factors which should bode well for equity markets.   Of course, like any period of history, there 

are risks in the global economy, such as the risk that better growth may lead to higher inflation and interest 

rates.   Higher interest rates are typically not a good thing for investment markets. On balance, Mercer’s 

overall view is one of cautious optimism for the year ahead. 

Trustee meetings and future developments  

The Board of the Presbyterian Beneficiary Fund Trustee Limited met on four occasions in the second half of 

2017.   About a dozen other meetings were held, by phone or by email, as there was a great deal to do to 

effect the Defined Benefit Section wind-up and get the restructured Fund up and running.   Most of this work 

has now been completed, with only a few mostly minor issues remaining.      

Those “Continuing Members” of the Fund (i.e. those who were members of the Defined Benefit Section of 

the Fund on 30 June 2017), who our records show were married at that time, will soon be receiving a further 

communication from us about a change to the Trust Deed that will allow them to nominate their spouse to 

continue Fund membership after the member’s death.     

Future Board meetings will be held every quarter and we intend to issue a newsletter after each meeting to 

let you know what we are doing on your behalf and to report on investment returns.           

Your first point of call for information about your Beneficiary Fund membership is:  

Melville Jessup Weaver, Administration Manager 

Freephone   0800 266 787  or email  presbyterian@mjw.co.nz  

 

 

 

 

  
 

*Please note that Mercer’s contribution above is not intended as, and does not constitute, financial advice 
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